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INDEPENDENT AUDITORS' REPORT

To the Supervisor and
Members of the Town Board
Town of Rye, New York

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information for the Town of Rye, New York as of and for
the year ended December 31, 2010, which collectively comprise the Town’s basic financial
statements as listed in the forgoing Table of Contents. These financial statements are the
responsibility of the Town of Rye, New York's management. Our responsibility is to express an
opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining information for the Town of Rye, New York as of December 31, 2010, and the results of
its operations for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Management’s Discussion and Analysis and Exhibits I and II, budgetary comparison information,
and Other Post Employment Benefits Plan Schedule of Funding Progress listed in the Table of
Contents, are not a required part of the basic financial statements, but are supplementary information
required by accounting principles generally accepted in the United States of America. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, and historical
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context. We have applied certain limited procedures, to the required supplementary information, in
accordance with auditing standards generally accepted in the United States of America, which
consisted principally of inquiries of management regarding the methods of preparing the information
and comparing the information for consistency with management’s response to inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information, because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

In accordance with Government Auditing Standards, we have also issued our report dated June 14,
2011 on our consideration of the Town of Rye, New York's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contract and grants. The
report on compliance with laws and regulations and internal control over financial reporting is an
integral part of an audit performed in accordance with Government Auditing Standards and, in
considering the results of our audit, this report should be read in conjunction the auditor’s report on
the basic financial statements.

5\ , / )
Poughkeepsie, New York
June 14, 2011
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Supervisor
and Members of the Town Board
Town of Rye, New York

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of Rye, New York, as of and for the year ended
December 31, 2010, which collectively comprise the Town’s basic financial statements and have
issued our report thereon dated June 14,2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Rye, New York’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Town of Rye, New York’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Town of Rye, New York’s
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.
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Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above. However, we did identify certain deficiencies
in internal controls as significant deficiencies in internal control over financial reporting. The
significant deficiency is described as follows:

The Town’s internal controls failed to detect material accruals that were not recorded.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Rye, New York’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted others matter involving the internal control over financial reporting that we have reported
to the management of the Town of Rye, New York in a separate letter dated June 14, 2011.

This report is intended for the information of the Supervisor, Town Board, Management, others
within the Town and is not intended to be, and should not be, used by anyone other than these
specified parties.

p . (
Sodpe Heobor— V=0
Poughkeepsie, New York
June 14, 2011
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Town of Rye, New York
Management's Discussion and Analysis (MD A)
December 31, 2010

Introduction

As management of the Town of Rye, New York ("Town"), we offer readers of the Town's
financial statements this narrative overview and analysis of the financial activities of the
Town for the fiscal year ended December 31, 2010. It should be read in conjunction
with the basic financial statements, which immediately follows this section, to enhance
understanding of the Town's financial performance.

Financial Highlights

* On the government-wide financial statements, the assets of the Town exceeded
its liabilities at the close of the current fiscal year by $4,269,826.

* As of the close of the current fiscal year, the Town's governmental funds reported
combined ending fund balances of $3,313,153, an increase of $175,718 for the
year then ended.

* At the end of the current fiscal year, unreserved fund balance for the General Fund
was $1,126,702.

* The Town redeemed $24,000 in serial bonds during the current fiscal year.
Bonds outstanding at December 31, 2010 aggregated $1,056,000.

Overview of the Financial Statements

The Town's financial statements are composed of this Management Discussion and
Analysis (MD&A) and the basic financial statements. This discussion and analysis
serves as an introduction to the basic financial statements. The MD&A provides
analysis and overview of the Town's financial activities. The basic financial statements
include three components: 1) government-wide financial statements, 2) fund financial
statements and 3) notes to the financial statements. This report also includes other
supplementary information as listed in the table of contents.

Government-Wide Financial Statements
The government-wide financial statements are presented in a manner similar to
private sector business financial statements. The statements are prepared using the
accrual basis of accounting. The government-wide financial statements include two
statements.



Statement of net Assets and Statement of Activities. Fiduciary activities, whose
resources are not available to the Town programs, are excluded from these statements.

The statement of net assets presents information on all of the Town's assets and
liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator as to whether the
financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town's net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the timing
of related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will result in cash flows in future fiscal periods (for example,
uncollected property taxes).

The government-wide financial statements distinguish functions of the Town that are
principally supported by taxes and intergovernmental revenues (governmental
activities). The governmental activities of the Town include general government
support, transportation, economic opportunity and development, culture and recreation
and interest.

Fund Financial Statements

A fund is an accounting entity with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund balances, revenues and expenditures. Government
resources are allocated to and accounted for in an individual fund based upon the
purpose for which they are to be spent and the means by which spending activities are
controlled. The Town, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance related and legal requirements. All of
the funds of the Town can be divided into two categories: governmental funds and
fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements
focus on near-term inflows and outflows of spendable resources, as well as balances of
spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government's near-term financing requirements.



Because the focus of governmental funds is narrower than that of the government-
wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in
the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government's near-term financing decision.
Both the governmental fund balance sheet and the government's fund statement of
revenues, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Town maintains three individual governmental funds: the General Fund, Debt
Service Fund and the Capital Projects Fund. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statements of
revenues, expenditures and changes in fund balances for all funds. All funds are
considered to be major funds.

The Town adopts annual budgets for the General and Debt Service funds.
Budgetary comparison statements have been provided for the General Fund within
the basic financial statements to demonstrate compliance with respective budget.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide
financial statements because the resources of these funds are not available to
support Town programs. The Town maintains one type of fiduciary fund, the Agency
Fund. Resources are held in the Agency Fund by the Town purely in a custodial
capacity. The activity in this fund is limited to the receipt, temporary investment, and
remittance of resources to the appropriate individual, organization, or government.

The financial statements for the governmental and fiduciary funds can be found in
the basic financial statements section of this report.

Notes to Financial Statements

The notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found following the basic financial statements
section of this report.

Other Information

Additional statements and schedules can be found immediately following the notes
to the financial statements. These include schedules of budget to actual
comparisons.

b



Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's
financial position. For the Town, assets exceeded liabiliites by $4,269,826 at the close
of the most recent fiscal year.

The following table reflects the condensed Statement of Net Assets:

Net Assets
December 31,

2010 200
Current Assets $ 53,112,463 $ 52,106,433
Capital Assets, net 2,408,490 2,414,256
Total Assets 55,520,953 54,520,689
Current Liabilities 49,968,806 49,231,768
Long-term Liabilities 1,282,321 470,523
Total Liabilities 51,251,127 49,702,291
Net Assets:
Invested in Capital Assets
net of related debt 1,901,490 1,992,256
Restricted 122,320 75,270
Unrestricted 2,246,016 2,750,872
Total Net Assets $ 4269826 $ 4,818,398

The largest portion of the Town's net assets is it investment in capital assets (land,
buildings and improvements, machinery and equipment and infrastructure), less any
related debt outstanding that was used to acquire those assets. The Town uses these
capital assets to provide services to citizens. Consequently, these assets are not
available for future spending. Although the Town's investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this
debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate the debt.

The restricted net assets of $122,320 are for capital projects.

The remaining balance is unrestricted net assets of $2,246,016.



Changes in Net Assets
Year Ended December 31,

Program Revenues:
Charges for Services
General Revenues:
Real Property Taxes
Other Tax Items
Unrestricted Use of Money and Property
Unrestricted State Aid
Sale of Property
Miscellaneous

Total Revenues

Program Expenses:
General Government Support
Public Safety
Transportation
Economic Opportunity and Development
Culture and Recreation
Interest

Total Expenses
Change in Net Assets

Nets Assets - Beginning

Net Assets - Ending

2010 2009
289,496 $ 317,241
518,648 639,956

1,483,723 1,553,643
67,437 95,259
516,054 440,520
285,954 =
139,000 93,448
3,300,312 3,140,067
2,540,002 2,634,686
4,600 1,463
15,523 95,027
6,108 6,810
1,258,065 576,188
24,586 16,225
3,848,884 3,330,399
(548,572) (190,332)
4,818,398 5,008,730
4,269,826 $ 4,818,398

Governmental Activities

Government activities decreased the Town's net assets by $548,572. Revenues in
2010 increases form the prior year by $160,245. Significant variations in revenues
resulted from increase in penalties for late tax payment. Expenses for 2010 were
$3,848,884 which were $518,485 above 2009 expenses.
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Financial Analysis of the Town's funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate
compliance with finance-related requirements.

Governmental Funds

The focus of the Town's governmental funds is to provide information on near-term
inflows, outflows and balances of spend able resources. Such information is useful in
assessing the Town's financing requirements. In particular, unreserved fund balance
may serve as a useful measure of a government's net resources available for
spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town's General Fund reported an ending
fund balance of $3,190,833 and increase of $128,668 from the prior year amount. The
Fund reflects an unreserved fund balance of $1,831,702. The remainder of fund
balance is reserved to indicate that it is not available for new spending because it has
already been committed for long-term receivables ($1,359,141).

General Fund Budgetary Highlights

When the fiscal 2010 General Fund budget was adopted, it was anticipated that
expenditures would be financed from current revenues. However, actual results of
operations resulted in an increase of fund balance of $128,668. Revenues were
$3,300,308, which was $215,182 more than the final budget. The major area where
revenues exceeded the budget was in the Real Property tax items . Expenditures and
other financing uses were $3,050,469 which was $530,224 less than the final budget.

Capital Asset and Debt Administration
Capital Assets
The Town's investment in capital assets for its governmental activities as of
December 31, 2010 and 2009, amount to $2,408,490 and $2,414,256, respectively

(net of accumulated depreciation). This investment in capital assets includes land,
buildings, and improvements, machinery and equipment and infrastructure.

10



Capital Assets
(Net of Depreciation)

December 31,

2010 2009
Land $ 844,850 $ 844,850
Building and improvements 753,409 725,975
Machinery and equipment 92,099 108,598
Infrastructure 718,132 734,833
$ 2,408,490 $ 2,414,256

Additional information on the Town's capital assets can be found in Note D of this
report.

Long-term Debt

At the end of the current fiscal year, the Town had total bonded indebtedness of
$1,056,000 This amount is an increases from the prior year of $634,000. As required b
New York State Law, all bonds issued by the Town are general obligation bonds,
backed by the full faith and credit of the Town.

Additional information on the Town's capital assets can be found in Note F of this
report.

Requests for Information

This financial report is designed to provide a general overview of the Town of Rye,
New York's finances for all those with an interest in those finances. Question and
comments concerning any of the information provided in this report should be
addressed to the Town's Supervisor's Office, Town of Rye, 10 Pearl Street, Port
Chester, New York 10573.

11



TOWN OF RYE, NEW YORK
STATEMENT OF NET ASSETS
DECEMBER 31, 2010

GOVERNMENTAL
ACTIVITIES
ASSETS
Current assets:
Cash and cash equivalents $ 8,998,516
Investments 10,820
Receivables (net) 44,067,942
Prepaid expenses 35,185
Total Current Assets 53,112,463
Capital assets:
Land 844,850
Infrastructure, net of depreciation 718,132
Buildings, machinery and equipment, net of depreciation 835,511
Construction in progress 9,997
Total Capital Assets 2,408,490
Total Assets $ 55,520,953
LIABILITIES
Current Liabilities:
Accounts payable $ 136,609
Accrued liabilities 65,329
Due to other governments 49,529,922
Current portion of long-term liabilities
Compensated absence liability 15,343
New York State loan 4,603
Bonds payable 217,000
Total Current Liabilities 49,968,806
Non-current liabilities:
Compensated absence liability 138,085
New York State loan 15,236
Bonds payable 839,000
Postemployment benefits obligation 290,000
Total Non-Current Liabilities 1,282,321
Total Liabilities 51,251,127
NET ASSETS
Invested in Capital Assets, net of related debt 1,901,490
Restricted for:
Capital Projects 122,320
Unrestricted 2,246,016
Total Net Assets 4,269,826
Total Liabilities and Net Assets $ 55,520,953

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.



FUNCTIONS/PROGRAMS
Governmental Activities:
General government support

Public safety
Transportation

Economic assistance & opportunity

Culture and recreation

Interest on long-term debt

Total Governmental Activities

TOWN OF RYE, NEW YORK
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2010

——— e ——— e e e M

NET (EXPENSE)
REVENUE AND
CHANGES IN
NET ASSETS
OPERATING
CHARGES GRANTS AND GOVERNMENTAL
EXPENSES FOR SERVICES CONTRIBUTIONS ACTIVITIES
$ 2,540,002 $ 197,248 $ $ (2,342,754)
4,600 - (4,600)
15,523 - (15,523)
6,108 - (6,108)
1,258,065 92,248 (1,165,817)
24,586 - (24,586)
3,848,884 289,496 (3,559,388)
General revenues
Taxes:
Real property taxes 518,648
Real property tax related items 891,238
Mortgage tax 592,485
Fines and Forfeitures 128,986
Special item - Gail on sale of property and compensation for loss 285,954
Grants and contributions not restricted to specific programs 387,068
Unrestricted investment earnings 67,437
Miscellaneous 139,000
Total General Revenues, Special Items and Transfers 3,010,816
Change in Net Assets (548,572)
Net Assets - Beginning 4,818,398
Net Assets - Ending $ 4,269,826

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.
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TOWN OF RYE, NEW YORK

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2010
CAPITAL TOTAL
GENERAL PROJECTS NON-MAJOR GOVERNMENTAL
FUND FUNDS FUNDS
ASSETS
Cash and cash equivalents $ 8,998,516 - $ 8,998,516
Investments 10,820 - 10,820
Receivables:
Taxes, net of allowance 43,559,052 - 43,559,052
Other 21,057 - 21,057
Due from other funds - 84,175 206,495
Due from other governments 487,833 - 487,833
Prepaid expenses 35,185 - 35,185
Total Assets $ 53,112,463 84,175 $ 53,318,958
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable $ 136,609 - $ 136,609
Accrued liabilities 48,604 84,175 132,779
Due to other funds 206,495 - 206,495
Due to other governments 49,529,922 - 49,529,922
Total Liabilities 49,921,630 84,175 50,005,805
FUND BALANCE
Fund balance:
Reserved for:
Long-term receivables 1,359,131 - 1,359,131
Unreserved:
Subsequent year's expenditure 705,000 - 705,000
Undesignated 1,126,702 - 1,249,022
Total Fund Balance 3,190,833 - 3,313,133
Total Liabilities and Fund Balance $ 53,112,463 84,175 $ 53,318,958

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.
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TOWN OF RYE, NEW YORK
RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2010

Total fund equity for governmental funds $
Total net assets reported for governmental activities in the statement

of net assets are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in the funds.

Long-term liabilities, including bonds payable and
postemployment benefits that are not due and payable in the
current period therefore are not reported in the funds.

Accrued interest is not reported in the funds.

Total net assets of governmental activities $

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.

3,313,153

2,408,490

(1,449,267)

(2,550)

4,269,826

15



STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED DECEMBER 31, 2010

REVENUES

Real property taxes
Real property taxes items
Departmental income
Use of money and property
Sale of property and compensation for loss
Fines and forfeitures
Miscellaneous local sources
State aid

Total Revenues

EXPENDITURES

General government support
Public safety
Transportation
Economic assistance & opportunity
Culture and recreation
Employee benefits
Debt service
Total Expenditures

Excess of Revenues Over Expenditures
Other financing sources:

Proceeds from serial bonds

Operating transfers in

Operating transfers out

Total Other Financing Sources

Excess of Revenue and Other Sources
Over Expenditures and Other Uses

Fund Balance, December 31, 2009

Fund Balance, December 31, 2010

The accompanying Notes to the Financial Statements

TOWN OF RYE, NEW YORK

GOVERNMENTAL FUNDS

CAPITAL TOTAL
GENERAL PROJECTS  NON-MAJOR GOVERNMENTAL

FUND FUND FUNDS FUNDS
$ 518626 § - 8 - 518,626
891,260 - - 891,260
289,496 - - 289,496
71,753 - - 71,753
285,954 285,954
128,986 - - 128,986
134,680 - - 134,680
979,553 - - 979,553
3,300,308 - - 3,300,308
1,996,750 - - 1,996,750
4,600 - - 4,600
13,930 - - 13,930
6,108 - - 6,108
478,364 610,950 - 1,089,314
550,717 - - 550,717
- - 121,171 121,171
3,050,469 610,950 121,171 3,782,590
249,839 (610,950) (121,171) (482,282)
- 658,000 - 658,000
- - 121,171 121,171
(121,171) - - (121,171)
(121,171) 658,000 121,171 658,000
128,668 47,050 - 175,718
3,062,165 75,270 - 3,137,435
$ 319083 § 122320 § - 3,313,153

should be read in conjunction with these Financial Statements.
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TOWN OF RYE, NEW YORK
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2010

Net change in fund balance - total government funds $ 175718

The change in net assets reported for governmental activities in the
statement of activities is different because:

Governmental funds report all capital outlays as expenditures.

However, in the statement of activities, the cost of certain assets

is allocated over their estimated useful lives and reported as

depreciation expense. This is the amount by which depreciation

exceeded capital outlays in the current period. (5,766)

Bond proceeds are reported on the financing sources in governmental
funds and thus contribute to the change in fund balance. In the
statement of net assets, however, issuing debt increases long-term
liabilities and does not affect the statement of activities. Similarly,
repayment of principal is an expenditure in the governmental funds
but reduces the liability in the statement of net assets.

Debt Issuance:
Proceeds from Serial Bonds (658,000)

Repayments:
NYS loan principal 4,384
Bond principal 94,000
(559,616)

In the statement of activities, interest is accrued on outstanding
bonds, whereas in governmental funds, an interest expenditure is
reported when due. (1,799)

Some expenses reported in the statement of activities, such as
compensated absences and postemployment benefits do not require
the use of current financial resources and therefore are not reported

as expenditures in governmental funds. (157,109)

Net Change in Net Assets of Governmental Activities $ (548,572)

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.
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TOWN OF RYE, NEW YORK
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
DECEMBER 31, 2010
AGENCY
FUNDS
ASSETS

Cash and cash equivalents $ -
Total Assets $ -

LIABILITIES
Escrow funds returnable and other liabilities $ =
Total Liabilities -
NET ASSETS &
Total Liabilities and Net Assets $ -

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies

The Town of Rye, New York ("the Town"f was established in 1813 and operates in accordance with
Town Law and the various other applicable laws of the State of New York. The Town Board is the
legislative body responsible for overall operation. The Supervisor serves as the Chief Executive
Officer and as the Chief Fiscal Officer of the Town.

The Town provides the following services: transportation, economic opportunity and development,
culture and recreation, and general and administrative support.

The Town’s financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America as applied to governmental units (GAAP). The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state
and local governments through its pronouncements (Statements and Interpretations). The Town is
also required to follow the pronouncements of the Financial Accounting Standards Board (FASB)
issued through November 30, 1989 (when applicable) that do not conflict with or contradict GASB
pronouncements in preparing its government-wide financial statements. The more significant
accounting policies established by GAAP and used by the Town in preparing its government-wide
and fund financial statements are discussed below.

1. The Reporting Entity

The Town, for financial statement purposes, includes all of the funds and account groups
relevant to the operations of the Town of Rye, New York. The financial statements include
organizations, functions and activities that are controlled by or dependent upon the Town.
Control or dependence is determined on the basis of buddget adoption, taxing authority,
funding and appointment of the respective governing board.

The Town participates in a joint venture with the Cit%]of Ri:e for the operation of Rye Town
Park. A more detailed description is detailed in Note F. Complete separate financial
statements for the Park may be obtained from the Town of Rye, 10 Pearl Street, Port
Chester, New York 10573.

2. Basic Financial Statements — Government-Wide Statements

The Town’s basic financial statements include both government-wide (reporting the Town as
a whole) and fund financial statements (reporting the Town’s major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business type activities.

In the government-wide Statement of Net Assets, the governmental activities columns is
presented on a consolidated basis by column, and is reported on a full accrual, economic
resource basis, which recognizes all long-term assets and receivables as well as long-term
debt and obligations. The Town’s net assets are reported in three parts - invested in capital
assets, net of related debt; restricted net assets; and unrestricted net assets. The Town first
utilizes restricted resources to finance qualifying activities.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies, (Cont’d.)

The government-wide Statement of Activities reports both the gross and net cost of each of
the Town’s functions or activities. The functions are also supported by general government
revenues (property and sales taxes, certain intergovernmental revenues, fines, permits and
charges, etc.). The Statement of Activities reduces gross expenses (including depreciation)
by related program revenues, operating and capital grants. Program revenues must be
directly associated with the function (public works, community and youth services, etc.%.
Operating grants include operating-specific and discretiona ?c,:ither operating or capital)
grants while the capital grants column reflects capital-specific grants.

The net costs are normally covered by general revenue (property, sales or mortgage taxes,
intergovernmental revenues, interest income, etc).

This government-wide focus is more on the sustainability of the Town as an entity
and the change in the Town’s net assets resulting from the current year’s activities.

Basic Financial Statements — Fund Financial Statements

The financial transactions of the Town are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing
accounts that comprises its assets, liabilities, reserves, fund equity, revenues and
expenditures/expenses. Funds are organized into three major categories: governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental
and proprietary categories. A fund is considered major if it is the primary operating fund of
the Town or meets the following criteria:

Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental or enterprise fund are at least 10 percent of the corresponding total for all
funds of that category or type; and

Total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental fund or enterprise fund are at least 5 percent of the corresponding total for
all governmental and enterprise funds combined.
The following fund types are used by the Town:

A. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon

determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than upon net income.

The following is a description of the governmental funds of the Town:

1. General fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for
in another fund. The General Fund is considered a major fund and is
presented separately.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

2. Capital Projects funds are used to account for financial resources to be
used for the acquisition and construction of major capital facilities. The
Capital Projects Fund is considered a major fund and is presented
separately.

3. Non-Major funds include those funds that are used for the proceeds of
specific revenue sources that are legally restricted to expenditures for
specified purposes.

B.  Fiduciary Funds

Fiduciary Funds are used to report assets held in a trustee or agency capacity for others and
therefore are not available to support Town programs. The reporting focus is on net assets
and changes in net assets and is reported using accounting principles similar to proprietary
funds. The Town’s fiduciary funds are presented in the fiduciary fund financial
statements. Since by definition these assets are being held for the benefit of a third party
and cannot be used to address activities or obligations of the government, these funds are
not incorporated into the government-wide statements.

4. Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the timing of
the measurements made regardless of the measurement focus applied.

A. Accrual

The governmental activities in the government-wide financial statements and fiduciary
fund financial statements are presented on the accrual basis of accounting. Revenues are
recognized when earned and expenses are recognized when incurred.

B. Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis
of accounting. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual; i.e., both measurable and available. “Available” means
collectible within the current period or within 60 days after year-end.

Expenditures are generally recognized under the modified accrual basis of accounting
when the related liability is incurred. The exceptions to this general rule are that
accumulated vacation, sick pay and other employee amounts are not accrued, principal
and interest on general obligation long-term debt, if any, is recognized when due and
inventory-type items are recognized as an expenditure at the time of purchase.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

8.

Financial Statement Amounts

A. Cash and Investments

Cash includes amounts in demand deﬁosits as well as short-term investments. State statutes
govern the investment policies of the Town, as well as the Town's adopted investment

olicy. The Town may invest its funds in banks or trust companies authorized to do
Eusiness in the State of New York, as well as investing in obligations of the U. S. Treasury,
U.S. Agencies, and obli%ations of the State of New York and its political subdivisions.
Deposits not covered by Federal Deposit Insurance, must be collateralized by the banking
institutions with investments governed under state statutes.

The Town has entered into an inter-municipal investment agreement in which the Town
invests funds through the Cooperative Liquid Assets Securities System - New York
(CLASS), a Cooperative Investment Arrangement for New York municipalities. The
arrangement was developed pursuant to Article 5-6 of New York Municipal Law and may
only invest in investments, which are legally germissible for all participants. Investments
are subject to all the collateral agreements and safeguards required for all Town deposits.

CLASS investments consist of investments in U.S. Treasury and agency securities and
repurchase agreements. The market value of the CLASS investment approximates cost. The
Town has a beneficial proportionate interest in the joint value of the Cooperative Investment
Arrangement. Title in the assets and underlying collateral are in the name of the
Cooperative Investment Arrangement, and not in the name of the individual participants.

The cash and investments of the Town at December 31, 2010 are as follows:

GENERAL
FUND TOTAL
Interest Bearing
Accounts $ 8,998,516 $ 8,998,516

Subtotal 8,998,516 8,998,516

CLASS Investments 10,820 10,820
TOTALS § 9,009,336  $ 9,009,336
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

Custodial credit risk is the risk that in the event of a bank failure, the Town’s deposits may
not be returned to it. While the Town does not have a specific policy for custodial credit
risk, New York State statues govern the Town’s investment policies, as discussed previously
in these Notes. Governmental Accounting Standards Board Statement No. 40 Deposit and
Investment Risk Disclosure, directs that deposits be disclosed as exposed to custodial credit
risk if they are not covered by depository insurance, or collateralized by securities held by
the Town or its agent in the Town’s name. The Town’s cash balances were fully
collateralized with securities held by the Town’s third party custodian and not subject to
custodial credit risk.

B. Capital Assets

Capital assets purchased or acquired with an original cost of $5,000 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at fair market
value as of the date received. Additions, improvements and other capital outlays that
significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs
and maintenance are expensed as incurred. Depreciation on all assets is provided on the
straight-line basis over the following estimated useful lives:

Buildings 20-40 years
Infrastructure 50 years
Machinery and equipment 10-20 years

C. Accumulated Compensated Absences

It is the Town’s new policy to permit employees to accumulate a limited amount of earned
but unused sick and vacation leave, which will be paid to employees upon separation from
the Town’s service. The Town calculates its liability based on the assumption that most
employees would continue to be employed by the Town until retirement. In the
governmental and fiduciary funds, the cost of sick and vacation leave is generally recognized
when payments are made to employees. In the statement of net assets the liability of
$153,428 for accrued sick and vacation leave is recognized according to an estimate of
payments in the following year and all future years.

Current portion $ 15,343
Long-term liability 138.085

TOTAL $153.428
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

D. Interfund Activity

Interfund activity is reported as either loans, services provided, reimbursements or transfers.
Loans are reported as interfund receivables-and payables as appropriate and are subject to
elimination upon consolidation. Services provided, deemed to be at market or near market
rates, are treated as revenues and expenditures/expenses. Reimbursements are when one fund
incurs a cost, charges the appropriate benefiting fund and reduces its related cost as a
reimbursement. All other interfund transactions are treated as transfers. Transfers between
governmental or proprietary funds are netted as part of the reconciliation to the government-
wide financial statements.

E. Budgets

The Town employs a formal budgetary accounting system as required by law. During the
year, a budget was adopted and modified by the Town Board for the General Fund, and Non-
Major Funds. However, for the Capital Projects Fund, budgets are established at the project
level and continue until the project is completed. Any budgets, which include appropriations
of fund balance, show expenditures exceeding revenues. Unused appropriations of the
annually budgeted funds lapse at the end of the year.

F. Taxes Receivable

Real property taxes attach as an enforceable lien on real property and are levied on January
1%, The Town collects County and town taxes which are due April 1% and payable without
penalty on April 30™. School district taxes are due on September 1%, with the first half
payable without penalty until September 30" and the second half payable without penalty
until January 31%. The Town guarantees full payment on the County and school district
warrants and assumes the responsibility for uncollected taxes. The Town also has the
responsibility for conducting in-rem foreclosure proceedings.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

The Town functions in both a fiduciary and guarantor relationship with the County of
Westchester, the various school districts and the villages located within the Town with
respect to the collection and payment of real property taxes levied by such jurisdictions.
Village taxes are levied and due on June 1% with the first half payable without penalty until
June 30" and the second half payable without penalty until December 31%. The County
charter provides for the Town to collect County and school district taxes and remit them as
collected to the respective municipality. However, the Town must remit to the County 60%
of the amount levied by May 25" and the balance of 40% on October 15", With respect to
school district taxes, the Charter provides the Town satisfy the warrant for each school
district by April 5. The Town has entered into agreements with the villages located in the
Town with respect to the guarantee of village property taxes. The Agreements provide that
the Town will satisfy the uncollected village property taxes by June 1% after the year for
which such taxes were levied. The collection of school district and village taxes are deemed
financing transactions until the warrants are satisfied. A fund balance reserve has been
established for those other jurisdiction taxes which will not be collected within the ensuing
fiscal year.

G. Pension Plans

Plan Description

The Town of Rye participates in the New York State and Local Employees' Retirement
System (ERS), the }[ilew ork State and Local Police and Fire Retirement System (PFRS)
and the Public Employees' Group Life Insurance Plan (Systems). These are cost-sharing
multiple-employer retirement systems. The Systems provide retirement benefits as well as
death and disability benefits. The New York State Retirement and Social Security Law
(NYSRSSL) govern obligations of emﬁloyers and employees to contribute and benefits to
employees. As set forth in the NYSRSSL, the Comptroller of the State of New York
(Comptroller) serves as sole trustee and administrative head of the Systems. The
Comptroller shall adopt and may amend rules and regulations for the administration and
transaction of the business of the Systems and for the custody and control of their funds.
The Systems issue a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writir%g to the New
York State and Local Retirement Systems, Gov. Alfred E. Smith State Office Building,
Albany, NY 12244.

Funding Policy

The Systems are noncontributory except for employees who joined the New York State and
Local Employees' Retirement System after J ulg 27,1976 who contribute 3% of their salary.
Under the authority of the NYSRSSL, the Comptroller shall certify annually the rates
expressed as proportions of payroll of members, which shall be used in computing the
contributions required to be made by employers to the pension accumulation fund.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31,2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

The Town of Rye is required to contribute at an actuarially determined rate. The required
contributions for the current year and two preceding years were:

ERS
2010 140,742
2009 95.888
2008 1911

The Town's contributions made to the Systems were equal to or in excess of the
contributions required for each year.

H. Post Employment Benefits

The cost of postemployment healthcare benefits, like the cost of pension benefits, generally
should be associated with the periods in which the cost occurs, rather than in the future year
when it will be paid, which is the accrual accountinj erspective. In adopting of the
requirements of GASB Statement No. 45, Accounting and Financial Reporting by Employers
Jor Postemployment Benefits Other Than Pensions, for the year ended December 31,2009 on
a %rospectlve asis, the Town recognizes the cost of post employment healthcare in the year
when the emplo%/ee services are received, reports the accumulated liabili}y from prior years,
and provides information useful in assessing potential demands on the Town’s future cash
flows. Recognition of the liability accumulated from prior years will be phased in over 30
years. The Postemployment Benefits Liability as of December 31, 2010 is $290,000.

Plan Description

The Town provides continuation of medical insurance coverage to employees that retire
under the New York Retirement Systems at the same time they end their service to the
Town. This plan is a single employer plan, established by authority of the Town Board and
administereg by the Town. Currently, there are approximately 23 retirees receiving
Eostemployment benefits. Based on the current employment policy, the retiree and his or her

eneficiaries receive coverage for the life of the retiree based on the retiree’s years of service
at retirement. A copy of the report on these benefits can be requested at Town Hall. A
summary of benefits for retirees is that the Town will generall?' contribute 85% of the
medical premium amounts for both individual coverage and family (dependent) coverage.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

Funding Policy

The Town provides funding on the pay-as-you-go method by payment of current
insurance premiums.

Annual Other Postemployment Benefit Cost

The Town’s OPEB cost (expense) amounted to $330,000 for the year ended December 31,
2010. The Town’s OPEB cost was equal to the Annual Required Contribution (ARC), an
amount actuarially determined in accordance with the parameters of GASB Statement 45.
The Town made contributions of $190,000 that off-set the OPEB cost for a net increase in
the Town’s OPEB liability of $140,000. The ARC represents a level of funding that, if paid
on an ongoing basis, is dproj ected to cover normal costs plus a past service cost each year and
amortize any unfunded actuarial liabilities over a period of 30 years.

Unit Credit Amortization
Past Service Costs $ 200,000
Normal Costs 130,000
Annual Required Contribution (ARC) $ 330,000
Percent of annual OPEB cost Contributed 57.5%

Benefit Obligation Accrued to Date

Actuarial Accrued Liability (AAL)
Retired employees $ 2,380,000
Active employees - Fully Eligible 2,260,000

Unfunded actuarial accrued liability (UAAL) $ 4,640,000
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31,2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

Annual Other Postemployment Benefit Cost

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples
include assumptions about future employment, mortalitff, and the healthcare cost trend.
Amounts determined regarding the funding status of the plan and the required contributions
of the Town are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future. The schedule of funding
;f:zrogress, presented as required supplementary information following the notes to the
inancial statements, presents multi-year trend information about whether the actuarial value
for plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting f)urposes are based on the substantive tplan (the
plan as understood by the employer and the plan membersB and include the types of benefits

rovided at the time of each valuation and the historical pattern of sharing benefit costs

etween the employer and plan members to that point. The actuarial methods and
assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the calculations. In the December 31, 2010, actuarial valuation, the
liabilities were computed using the projected unit credit cost method. The actuarial
assumptions utilized a 4.5% baseline discount rate.

I. Property Taxes

The Town Board holds a public hearing on or before December 10™ on the preliminary
budget. After the public hearing, the Town Board may further change, alter and revise the
preliminary budget subject to the provisions of the law. The preliminary budget as submitted
or amended shall be adopted by resolution no later than December 20™.

J. Insurance

The Town of Rye assumes the liabilitg for most risk including, but not limited to, property
damage and personal injulgr liability. Such risks are covered by the purchase of commercial
insurance. Judgments and claims are recorded when it is probable that an asset has been
impaired or a liability has been incurred and the amount of loss can be reasonably estimated.
The Town also purchases conventional medical and workers compensation coverage.
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE A - Summary of Significant Accounting Policies (Cont'd.)

K. Long-Term Obligations

Long-Term Debt is recognized as a liability of a governmental fund when due, or when

resources have been accumulated in the debt service fund for payment early in the following

year. For other long-term obligations, only that portion which is expected to be financed

from expendable available financial resources is reported as a fund liability of a

%c_)vbe_rlr_lr_nental fund. The remaining portion of such obligations is reported in the Long-Term
1abilities.

L. Reserves of Fund Equity

The Town records indicate that a portion of the Fund Equity is segregated for a specific
future use. The following details the description and amounts of the reserves used by the
Town

BALANCEAT
DECEMBER 31,2010

A. GENERALFUND
Reserved for Long-term Receivables $ 1,771,677

M. Use of Estimates

The preparation of basic financial statements, in conformity with accounting principles
generally accepted in the United States of America, requires management to make estimates
and assumptions that affect the amounts reported in the basic financial statements and the
accompanying notes. Actual results could differ from those estimates.

NOTE B — Taxes Receivable

Taxes Receivable at December 31, 2010 consisted of the following:

BALANCEAT
DECEMBER 31,2010

Town and County taxes- current $ 462,894
School district taxes- current 41,009,479
TaxLiens 2,226,000
Property in Rem 185,679
43,884,052
Less: Allowance for uncollectible taxes (325,000)

$ 43,559,052 29




TOWN OF RYE, NEW YORK

NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)

DECEMBER 31, 2010

NOTE C - Interfund Receivables and Pavables

The following is a summa
capital projects.

_FUND
General

Capital Projects
Non-Major

Total

General
Non-Major
Total

of amounts due from and due to other funds as of December 31, 2010.
These inter-fund balances have been eliminated as part of the aggregation of fund balances. Such
balances arise through the use of a pooled cash disbursement account and the temporary funding of

RECEIVABLE PAYABLE
$ = $ 206,495
122,320 -
84,175 -
$ 206,495 $ 206,495
TRANSFERS IN TRANSFERS OUT
$ . $ 121,171
121,171 -
$ 121,171 $ 121,171
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NOTE D — Capital Assets

TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

The following is a summary of changes and adjustments in the General Fixed Assets Account
Group for the year ended December 31, 2010:

Governmental activities:
Land
Buildings
Infrastructure
Building Improvements
Machinery, Equipment & Vehicles
Construction in Progress
Total

Less accumulated depreciation
Buildings

Infrastructure

Building Improvements
Machinery, Equipment & Vehicles

Total accumulated depreciation
Governmental activities
Capital Assets, Net

*Depreciation was charged to governmental activities as follows:

General government support
Culture & recreation

Total Depreciation Expense

BALANCE BALANCE

JANUARY], DECEMBER 31,
2010 ADDITIONS ~ (DISPOSALS) 2010

$ 844,850 - 8 $ 844,850
298,000 : 298,000
835,039 . 835,039
1,208,849 24,799 1,233,648
331,690 37,589 369,279
= 9,997 9,997
3,518,428 72,385 3,590,813
230,221 5,320 235,541
100,206 16,701 116,907
512,524 40,171 552,695
261,221 15,959 277,180
1,104,172 78,151 1,182,323
$ 241425 $ (5766) S § 2408490

$

$

33,324
44,827

78,151
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TOWN OF RYE, NEW YORK

NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)

DECEMBER 31, 2010

NOTE E - Long-Term Debt

Long-Term Debt consists of Statutory Installment Bonds, Serial Bonds Payable, and a loan from

New York State.
1. Changes

The following is a summary of changes in Long-Term Debt for the year ended December 31, 2010.

Statutory Installment Bond

Compensated Absence Liability

Serial Bonds
New York State Loan

Totals

2. Bonds Pavable

BALANCE BALANCE AMOUNT
JANUARY 1, DECEMBER 31, DUE WITHIN
2010 INCREASE ~ (DECREASE) 2010 ONE YEAR
$ 72,000 = 3 (24,000) $ 48,000 $ 24,000
136,316 17,112 . 153,428 15,343
350,000 658,000 . 1,008,000 193,000
24,923 - (4,384) 19,839 4,603
$ 582,539 $ 675112 $ (28384) $ 1229267 $ 236,946

The Town borrows money in order to acquire or construct buildings and public improvements. This
enables the cost of these capital assets to be borne by the present and future taxpayers receiving the
benefit of the capital assets. These long-term liabilities, which are full faith and credit debt of the
Town, are recorded as Long-Term Debt. The provision to be made in future budgets for capital
indebtedness represents the amount, exclusive of interest, authorized to be collected in future years
from taxpayers and others for liquidation of long-term liabilities.

a. Statutory Installment Bonds Payable

The Town may borrow an amount in the form of a statutory bond not to exceed $1,000,000 for any
urpose, which has a period of probable usefulness. These long-term liabilities are recorded as

ollows:
AMOUNT
OUTISTANDING
ORIGINAL FINAL ORIGINAL AT
ISSUE MATURITY INTEREST AMOUNT DECEMBER 31,
PURPOSE DATE DATE RATE OFISSUE 2010
2007 Vehicles & Equipment 05/15/07 05/15/12 4.21% 120,000 48,000
TOTAL STATUTORY INSTALLMENT BONDS $ 120,000 $ 48,000
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31,2010

NOTE E - Long-Term Debt (Cont’d.)

b. Serial Bonds Payable

Serial bonds megl be issued for any object or purpose for which a period of probable usefulness has

been established.

ORIGINAL FINAL

ISSUE

PURPOSE DATE
Parkland A cquisition 12/22/04
Rye Town Park Roof Renovations 02/01/10

TOTAL SERIAL BONDS

TOTAL BONDS PAYABLE

c¢. New York State Loan

MATURITY

DATE

12/22/14
02/01/20

INTEREST
RATE

4.05%
4.25%

AMOUNT

OUTSTANDING

ORIGINAL AT
AMOUNT DECEMBER 31,

OFISSUE 2010

700,000 350,000
658,000 658,000
1,358,000 1,008,000

$

1,478,000  § 1,056,000

Chapter 260 of the Law of 2004 authorized local governments to amortize the portion of their
respective contribution which exceeded 9.5% of covered payroll, over a ten year period,
commencing in 2005. The amortization payment would include interest at 5% annum. The
balance due at December 31, 2010 is $19,839.

3. Annual Amortization Requirements

The annual requirements to amortize bonded debt as of December 31, 2010, are as follows:

YEAR ENDING

DECEMBER 31

2011

2012

2013

2014

2015

2016-2020
TOTALS

BONDS NEW YORK STATE LOAN

PRINCIPAL INTEREST PRINCIPAL INTEREST TOTAL
217,000 44,432 4,603 992 267,027
149,000 25,660 4,833 762 180,255
130,000 21,551 5,075 520 157,146
130,000 17,960 5,328 267 153,555
65,000 14,913 - - 79,915
365,000 36,831 - - 401,831
$ 1,056,000 $ 161,347 $ 19,839 $ 2541  § 1,239,727
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TOWN OF RYE, NEW YORK
NOTES TO THE FINANCIAL STATEMENTS (CONT'D.)
DECEMBER 31, 2010

NOTE F - Joint Venture

The Rye Town Park Commission was created pursuant to an act of the New York State Legislature
in March 1907. The act specified the governing body of the Commission would consist of the
Supervisor of the Town of ﬁa; the Mayor of the Village of Port Chester; the Mayor of the City of
Rye (formerly the Village of Rye); together with two commissioners, one aﬁpointed from the Town
of Rye and one appointed from the City of Rye. Effective May 15, 1987, the Mayor of the Village
of Rye Brook was also appointed to the Commission. The Commissioners of the Rye Town Park
shall have exclusive charge of the acquisition of lands, and shall have full supervision of the
construction, improvement and management of the Park.

The agreement also provided that any and all outstanding debts, other obligations or interest thereon
(5)8 t6h2e(yRye Town Park, shall be born and paid in the proportions of 49.38% from the City and
. 0

by the Town. In the event that any debts, obligations or interest thereon of the Rye Town Park are
hereafter incurred or if any profits from the operation of the Rye Town Park are distributed by its
Park Commission, the respective total assessed valuations of the property within the City and the
remaining grope within the Town shall be equalized in each year and such amounts shall be
apportioned and charged or paid to the Town and the City, in the above ratios.

The following is a summary of the audited financial information at December 31, 2010, which is
included in the separate financial statements issued for this joint venture:

Total Assets (Excluding Fixed Assets) $ 268,120
Total Fixed Assets $ 4,169,554
Total Liabilities $ 268,120
Total Venture Equity $ -
Total Revenues $ 2,518,989
Total Expenditures $ 2,518,989

NOTE G - Commitments and Contingencies

1. Litigation
The Town is a defendant in various lawsuits and tax certiorari cases. The outcome of these cases

and lawsuits are not presently determinable, however, the Town does not believe that any future
settlements will materially affect the financial position of the Town.
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GENERAL FUND
VARIANCE
ORIGINAL FINAL FAVORABLE
BUDGET BUDGET ACTUAL  (UNFAVORABLE)
REVENUES
Real property taxes $ 518,626  § 518,626 $ 518,626  § -
Real property tax items 730,000 730,000 891,260 161,260
Departmental income 301,000 301,000 289,496 (11,504)
Use of money and property 137,000 137,000 71,753 (65,247)
Sale of property and compensation for loss 200,000 200,000 285,954 85,954
Fines and forfeitures 160,000 160,000 128,986 (31,014)
Miscellaneous local sources 65,000 65,000 134,680 69,680
State aid 973,500 973,500 979,553 6,053
Total Revenues 3,085,126 3,085,126 3,300,308 215,182
Appropriation of prior's year's fund balance 750,000 750,000 - (750,000)
Total Revenues and Appropriation of
Prior Year's Fund Balance 3,835,126 3,835,126 3,300,308 (534,818)
EXPENDITURES AND ENCUMBRANCES
General Government Support 2,449,610 2,380,610 1,996,750 383,860
Public safety - - 4,600 (4,600)
Transportation 12,500 12,500 13,930 (1,430)
Economic assistance & opportunity 12,000 12,000 6,108 5,892
Culture and recreation 414,635 469,635 478,364 (8,729)
Employee benefits 691,948 705,948 550,717 155,231
Total Expenditures and Encumbrances 3,580,693 3,580,693 3,050,469 530,224
Excess (Deficiency) of Revenues and Appropriation of
Prior Year's Fund Balance Over (Under)
Expenditures and Encumbrances 254,433 254,433 249,839 (4,594)
Other Financing Sources (Uses)
Operating transfers out (254,433) (254,433) (121,171) 133,262
Total Other Financing Sources (254,433) (254,433) (121,171) 133,262
Excess (Deficiency) of Revenues and Appropriation of
Prior Year's Fund Balance and Other Sources
Over (Under) Expenditures, Encumbrances $ - $ - 3 128,668  § 128,668

EXHIBIT I
TOWN OF RYE, NEW YORK
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2010

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.
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EXHIBIT II
TOWN OF RYE, NEW YORK
OTHER POSTEMPLOYEMENT BENEFITS PLAN
SCHEDULE OF FUNDING PROGRESS

DECEMBER 31, 2010

Unfunded UALas a
Actuarial Accrued Percentage
Actuarial Value of Accrued Liability Funded Covered of Covered

Valuation Assets Liability (UAL) Ratio Payroll Payroll

Year Ended, Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
12/31/2010 12/31/2009  $ - § 4,640,000 $§ 4,640,000 0.0% $ 1,050,000 441.90%
12/31/2009 12/31/2009  § - $§ 4,450,000 $ 4,450,000 0.0% $ 1,100,000 404.55%

The accompanying Notes to the Financial Statements
should be read in conjunction with these Financial Statements.
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